FILED

AUG 21 2020
TERRE HAUTE CITY COUNCIL

STATE OF INDIANA C[TY CLERK

RESOLUTION NO. 11, 2020

A Resolution of the Common Council of the City of Terre Haute, Indiana, Designating an
Area Within Terre Haute, Indiana commonly identified as 1300 Ohio Street, Terre Haute,
Indiana as an Economic Revitalization Area for the Purpose of Seven {7) Year Real Property Tax
Abatement for KIB Holdings, LLC.

WHEREAS, a Petition for a seven (7) year real property tax abatement has been filed
with the Common Council of the City of Terre Haute, Indiana requesting that the real property
described therein be designated an Economic Revitalization Area for purposes of real property
tax abatement; and

WHEREAS, the petitioner has submitted an Application and Statement of Benefits and
provided all information and documentation necessary for the Common Council of the City of
Terre Haute, Indiana to make an informed decision, said information including a legal
description of the aforesaid property as set forth in attached Exhibit A (which is hereby made a
part hereof), and a site plan in attached Exhibit B; and

WHEREAS, petitioner has estimated that its investment in the construction of the
building and amenities located on said real estate (the "Project") will create eleven (11) to
twenty (20} new full time employees over the next five {5) years with an annual payroll
between Four Hundred Thousand Dollars ($400,000.00) and Seven Hundred Thousand Dollais
($700,000.00) per year;

WHEREAS, in addition to the employment benefits, the Project offers important
development to the City of Terre Haute as a means to better serve the business needs of the
downtown and surrounding communities, which has been proven to drive economic
revitalization. The redevelopment of this property will be a significant economic catalyst for
continued development of Terre Haute's downtown and Ohio Street.

WHEREAS, the Common Council of the City of Terre Haute, Indiana is authorized
under the provisions of I. C. 6-1.1-12.1-1 et. seq. to designate areas of Terre Haute,
Indiana as economic revitalization areas for the purpose of tax abatement; and

WHEREAS, the Common Council of the City of Terre Haute, Indiana has considered the
Application, Petition and Statement of Benefits and has conducted a complete and proper
investigation of the subject property and neighborhood to determine that the area qualifies as
an economic revitalization area under Indiana statutes; and

WHEREAS, the Common Council of the City of Terre Haute, Indiana has found the
subject property to be an area within the boundaries of the City of Terre Haute, indiana, which
area has become undesirable for, or impossible of, normal development and occupancy as it




has existed, cessation of growth, and deterioration of improvements which have impaired
values or prevented a normal development of property or use of property —and such is an area
declining in tax revenues;

WHEREAS, the real property abatement is a declining percentage of the increase in
assessed value of the improvement based on the following time period and percentages as
determined by the City Council:

ABATEMENT YEAR  ABATEMENT % TAX ABATED TAX PAID
1 100 $13,757.00  $0.00
2 85 $11,693.00 $2,064.00
3 71 $9,767.00 $3,990.00
4 57 $7,842,00 $5,915.00
5 43 $5,916.00 $7,841.00
6 29 $3,990.00 $9,767.00
7 14 $1,926.00 $11,831.00

NOW, THEREFORE, IT IS FOUND, DETERMINED AND RESOLVED by the
Common Council of the City of Terre Haute, Indiana that:

1. The petitioner's estimate of the value of the Project to be constructed on the subject
real property is reasonable for projects of that nature in order to maintain, expand, update and
improve services to the community.

2. The petitioner's estimate of the number of individuals who will be employed and
retained, and the benefits thereby, can reasonably be expected to result from the Project.

3. The petitioner's estimate of the annual salaries or wages of the individuals who will be
employed, and the benefits thereby, can reasonably be expected to result from the Project.

4. The totality of the benefits of the Project are sufficient to justify a seven {7) year
property tax deduction from assessed valuation to result therefrom under Indiana statutes, and
each and all of such deductions should be, and they are hereby, allowed pursuant to the
schedule set out herein above.

5. The Petition for designating the subject property as an Economic Revitalization

Area for the purposes of seven (7) year real property tax abatement and the Statement of
Benefits (copies of which were submitted with the Petition) are hereby approved and the real
estate described hereinabove is hereby designated as an Economic Revitalization Area pursuant
tol. C. 6-1.1-12.1-1 et. seq.

6. A copy of this Resolution, following its passage, shall be filed with the Vigo
County Assessor as required by I.C. 6-1.1-12.1-2.5(c).




Presented by:

Y\ l;i/@)/\ow O/WM\C\ -

_r N
Martha Crossen, Councilpeson

Passed in open Council this I rO day of JQP'}(’}M b.Q r , 2020.

George Ar;at,/Presiden(,/
Commorf Council of the City of
Terre Haute, Indiana

ATTEST:

ichelle Edwards, City Clerk
Presented by me to the Mayor this , LTH day of gémﬁm EFR , 2020.

il Lo

Michelle Edwards, City Clerk

Approved by me, the Mayor, this Kafm;day of Sig‘[)r@u%’f\ , 2020.

X ¢

Duke Bennett, Mayor
City of Terre Haute, Indiana

ATTEST:
L( p
Michelle Edwards, City Clerk

This instrument prepared by Richard J. Shagley I, Attorney, WRIGHT, SHAGLEY & LOWERY, 500
Ohio Street, Terre Haute, Indiana 47807




EXHIBIT A
LAND DESCRIPTION

Lot Number Fifty-five {55) and Twenty-eight {28) feet of even width off the South side of Lot
Number Fifty-four (54} in the survey of Gilbert Place, being a subdivision of part of the
Southeast Quarter (SE 1/4) of Section Twenty-two (22}, Township Twelve {12) North of Range
Nine (9) West, as shown by the plat recorded April 16, 1866 in Plat Record | Page 127, records
of the Recorder's Office of Vigo County, Indiana.

More Commonly referred to as: 1300 Ohio St, Terre Haute, IN 47807




EXHIBIT B
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KJB Holdings

Terre Haute, IN

ARCHITECTURAL NOTES:

1) All work shail be in accordance with all applicable
rules and regalations of the Indiana State Building
Commission and all other applicable state and local
rales and regulations. The contractor and sub-
contractors shall perform all their work in such a manner
s to be in compliance with all applicable rales and shall
bring any discrepancies or confliets to any rules and the
plans or specifications to the attention of the engincer.
2) Dimensions are from face of masonry or studs to the
face of masonry or studs, Usc the stmuctural dimensions
where possible; do not scale the drawings.

3) The contractor is responsible for compliance with all
state and local codes pertaining to construction and to
repair and protection of public structures and right of
wiys. The contractor shall also contain all local
construction and connection permits that may be
required.

4) The contractor is to verify and check all dimensions
and the drawings and specifications before beginning
any work. Any discrepancies or errors shall be brought
to the attention of the engineer.

5) The posting of an official design release placard and
maintenance of one state stamped plans and
specifications on the job site are required by rule #6,
section 19, GAR (675 IAC 12-6).

6) A 22"x42" attic access opening shall be provided in
accordacce with Section 3205(a), IBC (675 IAC 13-2.2).
7) Adequate attic ventilation shall be provided in

accordance with Sectien 3205(c), IBC (675 IAC 13-2.2). ,

&) Aric area to be divided into two areas, not to exceed
3,000 square feet,

9} Panic hardware to be on all exterior doors.

Bulding type V-A: building to be constricted in
accordance with 2008 building code

Envelope compliance certificate to be constructed in
comvliance with 90.1 (2007 Standard

This sitc 1s located within carthguake moderate to low
risk 1n accordance with NEHRP-200-

VICINITY MAP:

et 20 [ o

HEET INDEX:

1) Cover Sheet
Vicinity Map

2) Foundation Plan

3) Floor Plan

4) Roof Plan

5) Front & Side Elevations

6) Rear & Side Elevations
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FINAL ACTION BY COMMON COUNCIL OF
THE CITY OF TERRE HAUTE, INDIANA
REGARDING RESOLUTION 11, 2020

WHEREAS, the Common Council of the City of Terre Haute, Indiana adopted Resolution
11,2020,onthe 1O dayof -+ 2020, and pursuant to Indiana Law has
published notice of the adoption and substance of sald Resolution including a description of the
affected area, commonly known as that area consisting of 1300 Ohio Street, Terre Haute,
Indiana and notice that a description of the affected area is available for inspection in the office
of the Vigo County Assessor and further stating a date on which the Common Council of the
City of Terre Haute, Indiana would receive and hear remonstrances and objections; and

WHEREAS, the Common Council of the City of Terre Haute, Indiana has conducted the
hearing as required by law and has received no remonstrances or objections to designation of
the affected area as an economic revitalization area or to approval of the Application and
Statement of Benefits heretofore filed; and

WHEREAS, said matter is before the Common Council of the City of Terre Haute,
indiana for final action pursuant to Indiana law; and

WHEREAS, the Common Council of the City of Terre Haute, Indiana has received and
examined, prior to such hearing, an Application and Statement of Benefits on the form
prescribed by the City of Terre Haute and the State Board of Tax Commissioners and proper
application for designation and has heard all appropriate evidence concerning the proposed
project and has found and does find:

1. The petitioner's estimate of the value of the Project to be constructed on the subject
real property is reasonable for projects of that nature in order to maintain, expand, update and
improve services to the community.

2. The petitioner's estimate of the number of individuals who will be employed, and the
benefits thereby, can reasonably be expected to result from the Project.

3. The petitioner's estimate of the annual salaries or wages of the individuals who will
be employed, and the benefits thereby, can reasonably be expected to result from the Project.

4, The totality of the benefits of the Project are sufficient to justify a seven (7} year
property tax deduction from assessed valuation to result therefrom under Indiana statutes, and
each and all of such deductions should be, and they are hereby, allowed pursuant to the
schedule set out in Resolution 11, 2020.

5. That all qualifications for establishing an Economic Revitalization Area have been met.




6. The Petition for designating the subject property as an Economic Revitalization Area
for the purposes of seven (7) year real property tax abatement and the Statement of Benefits
{copies of which were submitted with the Petition} are hereby approved and the real estate
described hereinabove is hereby designated as an Economic Revitalization Area pursuant to |. C.
6-1.1-12.1-1 et. seq.

NOW, THEREFORE, for final action on Resolution 11, 2020, the Common Council of the
City of Terre Haute, Indiana, RESOLVES, FINDS AND DETERMINES:

1. That all of the requirements for designation of the real estate described in Resolution
11, 2020, as an Economic Revitalization Area have been met, the foregoing findings are true
and that all information required to be submitted has been submitted in proper form.

2. That Resolution 11, 2020, is in all respects confirmed and approved (as modified to
incorporate therein this final action); that the benefits of the proposed development are
sufficient to justify a seven (7) year real property tax abatement under Indiana statutes for the
proposed redevelopment described in the aforesaid Statement of Benefits; the deduction for
the proposed project and development, as well as the Statement of Benefits submitted are
each and all approved; the Common Council of the City of Terre Haute, Indiana authorizes and
directs the endorsement of said Statement to show such approval; that the real estate
described in Resolution 11, 2020, is declared an Economic Revitalization Area for the purposes
of a seven (7) year real property tax abatement; and the said real estate is hereby designated as
an Economic Revitalization Area pursuant to I. C, 6-1.1-12.1-1 et seq.

3. That said Resolution supplements any other designation {if any) of the aforesaid real
estate as an Economic Revitalization Area.

4, That this Final Action, Findings and Confirmation of Resolution 11, 2020, shall be
incorporated in and be a part of Resolution 11, 2020.

Presented by:

‘WVMDm O/\@m/

Mar‘tha Crossen, Councilperson

Passed in open Council this ls7 day of 0 CT0BER , 2020.

George AZc{,Presmlent <
Commoh Council of the City of

Terre Haute, Indiana




ATTEST:

Michelie Edwards, City Clerk

Presented by me to the Mayor this ND day of OC/ TOBWR , 2020.

ekl f Bleef

Michelle Edwar(is, City Clerk
Approved by me, the Mayor, this %‘A‘ day of _ {DCFORGN 2020,

LG s T

Duke Bennett, May\OJr
City of Terre Haute, Indiana

ATTEST:

(V%
Michelle Edwards, City Clerk

This instrument prepared by Richard J. Shagley II, Attorney, WRIGHT, SHAGLEY & LOWERY, 500
Ohio Street, Terre Haute, Indiana 47807




CITY OF TERRE HAUTE
PETITION FOR REAL PROPERTY
TAX ABATEMENT CONSIDERATION

The undersigned proposed owner of real property located within the City of Terre Haute
hereby petitions the Common Council of the City of Terre Haute for real property tax
abatement consideration pursuant to |. C. 6-1.1-12.1-1, et seq. and for this petition states the
following:

1. The Project. Petitioner, KIB Holdings, LLC (“KIB"), is the owner of the properties which is
now a vacant lot located at 1300 Ohio Street, Terre Haute, Indiana. The property has been
vacant for over twenty (20) years. The owner intends to relocate its printing business that is
currently located in Indianapolis, Indiana.

2. The proposed construction project would include a new building approximately 5600
square foot. The project is projected to begin in October 1,2020 and is anticipated to be
completed in the spring of 2021.

3. The proposed project is all new construction including infrastructure. This development
would serve as a catalyst for continued economic development in the surrounding Downtown
area. The project is an important development for the City of Terre Haute as a means to better
serve the needs of the commercial community in our local and surrounding areas.

The development of this property will be a significant economic catalyst for the
continued development of Terre Haute’s Downtown and the revitalization of Ohio Street.

4, The project will result in eleven (11) to twenty (20) new full time employees over the
next five (5} years with an annual payroll between Four Hundred Thousand Dollars
($400,000.00) and Seven Hundred Thousand Dollars ($700,000.00) plus certain benefits.

5. Estimate the dollar value of the development project:

The estimated total project cost of the construction of a new building is approximately
Three Hundred Twenty Five Thousand Dollars and 00/100 ($325,000.00).

6. {a) The real property for which tax abatement consideration is petitioned {Property) is
owned by the following:

KJB Holdings, LLC
4559 E. Hulman St.
Terre Haute, IN 47803




(b) A brief description of the overall nature of the business and of the operations
occurring at the Property:

Petitioner is wanting to relocate its printing business from Indianapolis to Terre
Haute. Petitioner had purchased the vacant lot located at 1300 Ohio St. as an
investment. Petitioner later determined that it would like to relocate its
business, if possible. Petitioner is seeking a real and personal property tax
abatements to make the relocation more economical.

The property is currently generating minimal real property taxes which wil
continue to be paid along with a portion of the new assessed amount.

7. The commonly known address of the Property is:

1300 Ohio Street
Terre Haute IN 47807

A legal description of the land upon which the project would be built is attached
hereto, marked Exhibit A and incorporated herein.

8. An Engineering Site Plan showing the entire tract and the proposed footprint of the
proposed construction of the building and parking lots is attached hereto as Exhibit B and
incorporated herein.

9. It is anticipated that the construction of the project will provide significant economic
benefits to the neighborhood and the City of Terre Haute. These benefits include construction
expenditure, annual economic impacts, job impacts, income impacts, and revenue impacts.

10. Petitioner is seeking a seven (7) year tax abatement that would provide that during each
of the first seven (7) years after rehabilitation the tax would abate as follows: The best estimate
of the amount of taxes to be abated during each of the seven (7) years after rehabilitation is:

Tax Rate for Harrison Township is expected to be 4.2329%, with the standard circuit
breaker tax credit.
Assumed Assessed Value: $325,000

ABATEMENT YEAR  ABATEMENT % TAX ABATED TAX PAID
1 100 $13,757.00  $0.00
2 85 §11,693.00 $2,064.00
3 71 $9,767.00 $3,990.00
4 57 $7,842.00 $5,915.00
5 43 $5,916.00 $7,841.00
6 29 $3,990.00 $9,767.00
7 14 $1,926.00 $11,831.00




11. No building permit has been issued for construction on the property in connection with
the improvement in question as of the date of filing of this petition. The signature below is
verification of this statement.

12. There is anticipated no public financing or financial assistance for the project,

13.  The property is located in an area that is within the boundaries of the City of Terre
Haute, Indiana, which area has become undesirable for, or impossible of, normal development
and occupancy as it has existed as a commercial area, because of a lack of interest in new
development and declining conditions of the surrounding properties, cessation of growth, and
deterioration of improvements which have impaired its value and prevented a normal
development of the property -- and such is an area declining in tax revenues.

14. (a) The current use of the Property is a vacant lot and the current zoning is:
The zoning is currently C-2 Community Commerce District.

(b) The Property is located in the following Allocation Area (if any} declared and
confirmed by the Terre Haute Redevelopment Commission:

The property is not located in an Allocation Area.

15. In view of the foregoing, Petitioner in good faith applies for a Seven (7} year real
property tax abatement.

16, Petitioner agrees to enter into an Agreement with the Board of Public Works for the
City of Terre Haute, Indiana, in substantially the same form as is attached hereto and made a
part hereof as Exhibit "C" and further, Petitioner agrees to comply with Special Ordinance 2,
2009 {which replaced Special Ordinance 43, 2000) for reporting and compliance.

17. The following persons should be contacted as the petitioner's agent regarding additional
information and public hearing notifications:

Richard J. Shagley i1, Attorney at Law
WRIGHT, SHAGLEY & LOWERY, P.C.
500 Ohio Street

Terre Haute, IN 47807

Phone: (812) 232-3388

Fax: (812) 232-8817

Email: RichardS@wslfirm.com

18. The type of Economic Development Revitalization project involved in this request:




___a. Housing

____h. Office

_X_ ¢, Retail/Commercial

____d. Mixed Use- Retail, Housing and Office
____e. Industrial

__f.warehousing

WHEREFORE, Petitioner request that the Common Council of the City of Terre Haute,
Indiana, adopt a declaratory resolution designating the area described herein to be an
economic revitalization area for purposes of real property tax abatement consideration and,
after publication of notice and public hearing, determine gualifications for an economic
revitalization area have been met and confirm such resolution.

Petitionept Holdings, LLC

By:

Kevin Bennett, Member

Date:
DO NOT USE THIS SPACE
Resolution # Target Area Required

Yes No

Confirmed Ordinance #
Date of Notice

Final Action
Target Area Ord. Effective

This instrument prepared by Richard J. Shagley Il, Attorney,
WRIGHT, SHAGLEY & LOWERY, 500 Ohio Street,
Terre Haute, Indiana 47808




EXHIBIT A
LAND DESCRIPTION

Lot Number Fifty-five (55) and Twenty-eight (28) feet of even width off the South side of Lot
Number Fifty-four (54) in the survey of Gilbert Place, being a subdivision of part of the
Southeast Quarter (SE 1/4) of Section Twenty-two (22), Township Twelve {12) North of Range
Nine (9) West, as shown by the plat recorded April 16, 1866 in Plat Record | Page 127, records
of the Recorder's Office of Vigo County, Indiana.

More Commonly referred to as: 1300 Ohio St, Terre Haute, IN 47807




EXHIBIT B




Site PLAW N 4

ﬂl-l}
.
45 L, g
"
M
T d‘ % .
< s OAEN
B HEn
g 373 |
e
i
mo&mm
[ s
o oghg
L Ea=
a3
p=3
7

Pl

.

ELE
b

6"

WARIMOUSH SPACT

.| A SN
3 o
A 3
b
<
5 &
)
85¢
503
Fx §
? s> g
T~
9 o
| nRE
PaE

|

.m T T,

}
J
)

e

[3 Th Stree

1
]
Y ! ] i
= WOMENY RR st e s 3
>, DRIEAK XM 1|
| T CHILING W m [FEasti ¥ M i
b 1
> HE 7 nm A ;
& = CONFLRENCT RM E
126" EhnL NG - : m
N 1
i H
| _ # ) :
L i 1
M [ L/ P& : ,
; T 0
H & Bt © R 7 7
\ [ 4= |
k — v |
P;E L )
lllllllllll ]
i _ _
M |
[ |
e 5 3 I 1 «] &
el Rl QFFICE ot ONFICH 62 3 [ =] =3 | 1 o .
[EX SNV 1207 CIILING [ ) 1P ST | r a A h
¥ m 1 t
- _I/ i | =
| I
i J 1o e (B 1180% 2711 ¥ h_ﬂ W .m
= ! — N . ; . e L Es g
T B T X _m " e 22| &
[ e 150180 Oy S S| @
r_!...az N = i 1t H -1 b e il 2 1o %3 4
: 2§
TN

_ Page # 7
Main Floor Plar: L \rw
Scale: 1/4"=1%-0" 1:1 Main Fioa:




ARCHITE NOTES:

1) All work shall be in accordance with all applicable
rules and regulations of the Indiana State Building
Commission and al} other applicable state gnd local
rules and regulations. The contractor and sub-
contractors shall perform all their work in such a manner
s to be in compliance with all applicable rules and shall
bring any discrepancies ot conflicts to any rules and the
plans or specifications to the attention of the engineer.
2) Drimensions are from face of masonry or studs to the
face of masorry or studs. Use the structural dimensions
where possible; do not scale the drawings.

3) The contractor is responsible for compliance with all
state and local codes pertaining to construction and to
repair and protection of public structures and right of
ways. The contractor shall also contain all local
constrizction and connection pereaits that may be
required.

4) The contractor is to verify and check afl dimensions
and the drawings and specifications before beginning
any work, Any discrepancies or errots shall be brought
to the attention of the engineer.

5) Tke posting of an official design release placard and
maintenance of one state stamped plans and
specifications on the job site are required by rule #6,
scetion 19, GAR. (675 IAC 12-6).

6) A 22"x42" attic access openitg shalf be provided in
accordance with Section 3205(a), IBC (675 IAC 13-2.2),
7) Adequate attic ventilation shall be provided in
aceordance with Section 3205(c), IBC (675 IAC 13-2.2).
8} Attic area to be divided into two areas, not to exceed
3,000 square feet.

9) Panic hardware to be on all exterior doors.

Building type V-A: building to be constructed in
accordance with 2008 building code

Envclope compliance certificate to be constructed in
complionce with 99.1 {2007) Standard

Tkis site 1s located within eartbquake moderate to jow
risk in accordance with NEHRP-200¢

KJB Holdings

Terre Haute, IN

HEET EX:

1) Cover Sheet
Vicinity Map

2) Foundation Plan

3) Floor Plan

4) Roof Plan

5) Front & Side Elevations

6) Rear & Side Elevations
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Steele Engineering
Suliven, Iz 47432
(12)268-1312

./
—,
3
he]
>
5=
o
o5
Sy 8
328
Hm.m
RS
23E
AT
S
[
!
£
£
n 1
-
el
g
i m_q..... ,“
o

E’mject

o

| E— ]
-
£33

e Lover
I'n_ Saec

]

Nomber )
Bepnel: KJB__ J
&Ic: Specified (




EXHIBIT C
AGREEMENT

This Agreement ({the “Agreement”) dated as of the __ day of , 2020, serves as a
confirmation of the commitment of KiB Holdings, LLC (the “Applicant”), pending an , 2020,
public hearing, to comply with the project description, and job employment and retention (as associated
wage rates and salaries) figures contained in its designation application, Statement of Benefits, the
Preliminary Economy Revitalization Area Resolution No. 11, 2020, and attachments adopted by the
Common Council of the City of Terre Haute, Indiana (the “Council”) on ,
2020, and this Agreement (the “Commitment”}.

Subject to the adoption of a Final Economic Revitalization Area Resolution by the Council, the
City of Terre Haute, Indiana {the “City”} commits to provide a seven (7) year real property tax abatement
for the Applicant’s capital expenditure of up to $325,000.00 associated with the construction of the
Commitment. The capital expenditure of the Project and the filing of such positions shall occur within
three (3} years of the estimated completion date of Spring 2021, contained in the approved Statement
of Benefits Form $B-1 (the “Commitment Date”).

During the term of the abatement, the city may annually request information from the Applicant
concerning the status of the Project, the approved capital expenditure for the Project, the number of
full-time permanent positions created by the Project, and the average wage rates and salaries {excluding
benefits and overtime) associated with the position, and the Applicant shall provide the City with
adequate written evidence thereof within 15 days of such request {the “annual Survey”). The applicant
shall provide a copy of the annual CF1 to the Board of Public Works and Safety at the same times the
CF1 is filed with the County. The City shall utilize this information to verify that the Applicant has
complied with the commitments contained in “the Commitments” at all times after the Commitment
Date and during the duration of the abatement. The Applicant further agrees to provide the City with
such additional infarmation requested by the City related to the information provided in the Annual
Survey and the CF1 form within a reasonable time following any such additional request.

The City, by and through the Council, reserves the right to terminate the Economic Revitalization
Area designation and associated property tax abatement deductions if the Applicant has not made
reasonable efforts to substantially comply with all the commitments, and the Applicant’s failure to
substantially comply with the Commitments was not due to factors beyond its control. As used in the
Agreement, “substantial compliance” shall bean the Applicant’s compliance with the following: Making
capital expenditures of up to $325,000.00 for the Project.

As used in this Agreement, the factors beyond the control of the applicant shall only include
factors not reasonably foreseeable at the time of the designation application and submission of the
Statement of Benefits which are not caused by any negligent act or omission of the Applicant and which
materially and adversely affect the ability of the Applicant to substantially comply with this Agreement.

If the City terminates the Econc..... ...v..ization Area designation and associated tax
abatement deductions, it may require the Aplicant to repay the City all or a portion of the tax
abatement savings received through the date of such termination. The amount of tax abatement
required to be repaid for each year of noncompliance shall not exceed an amount equal to the
percentage by which the Applicant has failed to attain substantial compliance in position retention




and/or creation and average hourly wage rate and salary categories multiplied by the dollar amount of
taxes actually abated. If the Applicant fails to substantially comply with more than one of the
aforementioned categories, repayment shall be hased on the average level of noncompliance.

If any at time during the term of this Agreement, whether before or after the Commitment
Date, the Applicant shall: {1) cease operations at the facility for which the tax abatement was granted;
or {ii) announce the cessation of operations at such facility, then the City may immediately terminate
the Economic Revitalization Area designation and associated future tax abatement deductions.

In the event the City requires repayment of the tax abatement savings as provided hereunder,
it shall provide Applicant with a written statement calculating the amount due {the “Statement”), and
Applicant shall make such repayment to the City within 90 days of the date of the Statement. If the
Applicant does not make timely repayment, the City shall be entitled to all reasonable costs and
attorney fees incurred in the enforcement and collection of the tax abatement savings required to be
repaid hereunder.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the date and
vear first above written.

“Applicant” Board of Public Works & Safety
City of Terre Haute
KIB Holdiggs, LLC

By:
Kevin Bennet, Member

Approved as to Legal Adequacy and Form on this day of , 2020,

By:
Title:




Exhibit A
CITY OF TERRE HAUTE

PROPERTY TAX ABATEMENT PROGRAM APPLICATION

Ownership Information

Name Address Phone Percentage Interest
(if applicable)
KJB Holdings, LLC 4559 E. Hulman St.  812-249-1842 100%

Terre Haute, IN 47803

Note:  If the owner is a corporation, list the name, address and telephone number for the contact person
representing the corporation.

If the owner is a partnership, list the name, address and telephone number of each general and/or
limited partner and the percentage of interest in the property held by each general and/for limited
partner.

If the owner is a sole proprietor, list the name, address and telephone number of the proprietor.

Property Description

A Street Address: 1900 Ohio Street, Terre Haute, IN 47807

b, Parcel 1> Nomber(sy, 84-06-22-451-005.000-002

Current Status of Property

C-2

A. Current zoning designation of property:

B. Describe current improvements to the property, including estimated age of existing buildings:

Vacant Lot

C. Describe the current use of the property, including the names of businesses currently operating
(if applicable) and the current number of jobs (if applicable):

Vacant Lot

D. Current tofal assessed valuation of land and all improvements:

1-1-2020; $9600
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E. Describe any unique historical structure or aesthetic improvements: N/A

Proposed Improvements

A. Describe proposed real propetty improvements and projected costs:
Build a 5600 Sq. Ft. building at 1300 Ohio Street; Projected Costs: $325,000

B. Describe proposed depreciable personal property improvements and projected costs:

New large format and digital print, and bindery equipme_r;t._

C. List any public infrastructure improvements, with estimated costs, that will be necessary

for the project:_Sid€Walks and entrances to property

D. Project Start Date:

E. Project Completion Date:

Eligibility

A. State reasons why the project site qualifies as an Economic Revitalization Area as defined
under State Law, i.¢., lack of development, cessation of growth, deterioration of improvements or
character of occupancy, age, obsolescence, substandard buildings or other factors that have
impaired values or prevent a normal development of property or use of property. In the case of
manufacturing equipment, also indicate whether or not the area contains a facility or group of
facilities that are technologically, economically, or energy obsolete and if the obsolescence may
lead to a decline in employment and tax revenues:

The unimproved ground has sat vacant for over 20 years.
There has been a lack of new development in this area. This area

houses other printing facilities and will be a good addition to the area.

This new facility will be will be home to the newest in printing
manufacturing equipment.

B. State the estimated number of new full-time employees (if applicable) and new employees
retained (if applicable). Also include salaries and a description of employee benefits:
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11-20 -
Number of new employees: over 5 years ; Average Annual Salary: $12-321 per hour

Number of retained employees: ; Average Annual Salary:

Description of employee benefits for new and/or retained employees:

Health Insurance and 401k

C. Please attach completed State of Indiana Statement of Benefits form for real property
improvements (Form SB — 1/ RE) and/or State of Indiana Statement of Benefits form for
personal property improvements (Form SB — 1/ PP) to this application material.

Ineligible Projects

Projects will not be considered if a building permit has already been obtained or construction has
been initiated. This is because the decision of the Council to designate the Economic
Revitalization Area must be passed on the finding that the area is “undesirable for normal
development™,

The City Council has the right to void the tax abatement designation awarded to a project if
the project has not been initiated within twelve (12) months of the reconfirmation date of the
tax abatement resolution, or if the actual use is different than that approved.

Tax abatement for the rehabilitation or development of real property is not eligible for the
following types of facilities:

1. Private or commercial golf courses.
2. Counlry club.
3. Massage parlor.
4. Tennis club,
5. Skating facility (including roller skating, skateboarding or ice skating}.
6. Racquet sport facility (including any handball or racquetball court).
7. Hot tub facility.
8. Suntan facility.
9, Racetrack.
10. Any facility the primary purpose of which is:
a. retail food and beverage service;
b. automobile sales or service; or
c. other retail
11. Residential.
12. A package liquor store that holds a liguor dealer's permit under IC 7.1-3-10 or any other entity
that is require! to operate under a license issued under IC 7.1. This subdivision does not
apply lo an applicant that: '
(A) was eligible for tax abatement under this chapter before July 1, 1995;
(B) is described in IC 7.1-5-7-11; or
{C) operates a facility under:
(i) a beer wholesaler's permit under IC 7.1-3-3;
(i) a liquor wholesaler's permit under 1C 7.1-3-8; or
(iii) a wine wholesaler's permit under 1C 7.1-3-13;
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Certification

I hereby certify that the representations made in this application are true and I understand that if
above improvements are not commenced (defined as obtaining a building permit and actual start
of construction) within 12 months of the date of the designation of the above area as an Economic
Revitalization Area, the Terre Haute Common Council shall have the right to void such
designation.

OWNBR(S) DATE
\ZJM <l x\ 2020

* If the entity seeking tax abalement is a corporation, an authorized representative must sign. 1f
the entity is a partnership, all partners must sign. If the entity is a sole proprietorship, the
proprietor must sign.
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Exhibit A
CITY OF TERRE HAUTE

PROPERTY TAX ABATMENT PROGRAM OVERVIEW AND GUIDELINE SCORING
SYSTEM

Program Description

Property fax abatement in Indiana is authorized under Indiana Code 6-1.1-12.1 in the form of deductions from
assessed valuation. Any property owner in a locally-designated Economic Revilalization Area (ERA) who makes
improvements to the real property or instails eligible new or used personal property (such as manufacturing
equipment and certain research and development equipment) is eligible for property tax abatement. Land does not
qualify for abatement. .

Scoring System

The City of Terre Haute utilizes a scoring system as a guide for determining the approptiate length of time (one of
ten time periods can be used) of the property tax abatement(s) being sought for a proposed project. Additional
information on the scoring system can be found elsewhere in this document,

Indiana Real Property Assessment Standard

A property’s assessed value is the basis for property taxes. Annually, local assessing officials assess the value of
real property on March 1 based on market value in use of the property. Property owners can estimate the property
taxes for new construction by adding the cost of the fand and improvements together and multiplying by the (ax ratc.
For real property tax abatement calculation purposes, the cost of the improvements (the land itself cannot be abated)
would be utilized as the real property assessed value. This real property assessment value would then be phased-in
over one of ten time periods.

Indiana Personal Property Assessment Standard

Personal property values are assessed March 1 of every year and are self reported by property owners to township
assessors using prescribed state forms. Generally speaking, personal property taxes are levied against all tangible
property other than real property. Numerous deductions can be applied to personal property, Of course, the value ol
personal property over time will be subject to depreciation, therefore, applicants are advised to seek the counsel of a
financial advisor to determine which asset pool(s) (see following table) would be applicable o their particular
project. .

Additional information on the State of Indiana’s property tax assessment system can be found at the Indiana
Department of Local Government Finance website at www.in.gov/dlgf.
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Indiana Pools of Assets by Lives Utilized on Federal Tax Return

Year of Acquisition Pool #1 (1-4 Y1s) Pool#2(5-8 Yis) Pool #3 (9-12 yrs)  Pool #4 (13+ Yrs)

1 65% 40% 40% 40%
2 50% 56% 60% 60%
3 35% 42% 55% 63%
4 20% 32% 45% 54%
5 24% 37% 46%
6 18% 30% 40%
7 15% 25% 34%
8 20% 29%
9 16% 25%
10 12% 21%
11 15%
12 10%
13 5%

Nofe: The total valuation of a taxpayer’s assessable depreciable personal property in a single taxing
district cannot be less than 30% of the adjusted cost of all such property of the taxpayer.

Real Property Abatement Calculation

Real property abatement is a declining percentage of the increase in assessed value of the improvement
based on one of the ten following time periods and percentages as determined by the City Council:

10 Year 9 Year 8 Year 7 Year 6 Year S Year 4 Year 3 Year 2 Year 1 Year

Year

1 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
2 95% 88% 83% 85%  85% 80% 5% 66% 50%
3 80% 77% 75% MN%  06% 60% 50% 33%

4 65% 66% 63% 57%  50% 40%  25%

5 50% 55% 50% 43% 34% 20%

6 40% 44% 38%  29% 17%

7 30% 33% 25% 14%

8 20% 22% 13%

9 10% 11%

10 5%

Depreciable Personal Property Abatement Calculation

Depreciable personal property tax abatement is & declining percentage of the assessed value of the newly installed
manufacturing (and certain research/development and warehousing/distribution equipment), based upon one of the
ten time periods and percentages as determined by the City Council:

10 Year 9 Year 8 Year 7 Year 6 Year 5 Year 4 Year 3 Year 2 Year 1 Year

Year

1 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
2 0% 83% 88% 85% 85% 80% 75% 66% 50%
3 80% T7% 5% 71% 66% 60% 50% 33%

4 T0% 66% 63% 57% 50% 40% 25%

5 60% 55% 50% 43% 34% 20%

6 50% 44% 38% 20% 17%

7 40% 33% 25% 14%

8 0% 22% 13%

9 20% 11%

10 10%
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Project Eligibility Criteria

Decisions to designate areas as Economic Revitalization Areas are determined by the City Council. The City
Council utilizes a numerical scoring system as a guide for designating ateas as Economic Revitalization Areas
within the corporate limits of the City of Terre Haute. Each project is scored on its individual metits, The points
syslem that is utilized to evaluate projects considers the degree of revitalization that the project will have on the
surrounding area as well as other facts such as employment {created and/for retained), investment, utilization of local
construction firms and labor and so forth.

The following projects will be considered by the Terre Haute City Council for property tax abatement. The reat
property guideline project scoring criteria can be found in the section entitled “City of Terre Haute Real Property
Tax Abatement Guideline Scoring Criteria” on page 8. For projects seeking personal property tax abatement, the
“City of Terre Haute Personal Property Tax Abatement Guideline Scoring Criteria”™ can be found on page 10.

(A. ) Manufacturing Project — Local manufacturing projects, local manufacturing-related office
structures and local manufacturing-related warehouses that creaie or preserve employment
within the city limits are eligible for property tax abatement. In the case of manufacturing
facilities that directly produce product (as well as manufacturing related-warehouses), both

real and depreciable personal property are eligible. In the case of manufacturing-related office
structures, only real property is eligible for abatement. Also, certain research and development
equipment may qualify for depreciable personal property tax abatement,

(B.) Non-Manufacturing Warehouse and Distribution Center Projects - Warehouses and
distribution centers not related to a local manuafacturing facility may be eligible for both real and
depreciable personal property tax abatement. To be eligible for property tax abatement, the
facility must substantially serve markets beyond the Terre Haute metropolitan area.

(C.) Office Space Development — Office space developments within the city limits are eligible
for real property abatement provided the project substantially serves matkets beyond the Terre  Haute
metropolitan area.

(D.) Historic Preseryation — Projects within the city limits that assist in the preservation of
buildings of significant historical nature will be considered for real property abatement.
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City of Terre Haute
Real Property Tax Abatement Guideline Scoring Criteria

KJB Holdings, LL.C
August 21, 2020

Company Name:

Application Date:

1. New Real Property Investment 5 points maximum

< $500,000

$501,000 to $1,000,000
$1,000,001 to $2,000,000
$2,000,001 to $3,000,000
$3,000,001 and up

(LSRN S

2. Anticipated New Full-Time Jobs Created Within 5 Years 5 points maximum

1 to 10 employees 1

11 to 20 employees 2

21 to 30 employees 3

31 to 40 employees 4

41 employees and up 5

3. Aanticipated Jobs To Be Retained 5 points maximum
1 to 10 employees 1

i1 10 20 employees 2

21 1o 30 employees 3

31 to 40 employees 4

41 employees and up 5

4. Wage Rates 3 points maximum
$7.50 to $10.00 per hour 0

$10.01 to $12.00 per hour 1

$12.01 to $14.00 per hour 2

$14.01 per hour and up 3

5. Benefits Package 1 point if offered
6. Targeted Business 1 point if project

is good fit for
community
7. Community Involvement 1 point if company

plans or is already
involved in community

activities
8. Is this project a headquarters or a new project
to the community? I point if “Yes”
9. Diverse Workforce 1 point if applicant

maintains an affirmative
action pian or other
stalement of specific
goals with respect

to employee diversity
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11

Total Points

Scoring Length of Real Property Abatement
20 points and up 10 years
18 to 19 points 9 years
16 to 17 poinls 8 years
14 to 15 points -7 years
12 to 13 points 6 years
10 to 11 points 5 years
810 9 points 4 years
6 to 7 points 3 years
410 5 points 2 years
210 3 points 1 year

Bonus Points

1. Common Construction Wage Council may award one bonus point
if company includes common
construction wage requirenicnt in
its bid specs

2. Contractoss Licensed To Do
Business in Vigo County Council may award one bonus point
if a substantial percentage of the total
fees for conslruction work associated
with the project are paid to companies
licensed to do business in Vigo 1
County

3. Materials and Supplies From
Vigo County Veadors Council may award one bonus point
if the applicant commits to purchase
a substantial amount of materials and
supplies for the construction work
associated with the project from 1
Vigo County-based vendors

4. Existing Facility Council may award one bonus point
for use, reuse, rehabilitation and/or
expansion of an existing facility

5. Mentoring/Intern Program Council may award one bonus point
if applicant pledges to participate
in a mentoring or intern program

associated with a Vigo County 1
educational institution

Total Bonus Points

Grand Total Points

Recommended Length of Real Property Abatement
Per Guideline Scoring Criteria Years
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COUFITL FILED
STATEMENT OF BENEFITS woasd b E7L

REAL ESTATE IMPROVEMENTS AUG 21 2020
Stats Foum 51767 {R6 / 10-14)

Prasciibad by the Deparlment of Local Governmenl Finance PRVAGY N(-)‘ITCE
This statement Is being completed for real properiy that qualifies under the following Indiana Co e‘tLM& L@L_ E f “"Any il}[omln!!'bn:ppnu.?ll_i;l'j;]l.\. e
[ Redevelopment or rehabititation of real estale improvements (IC 6-1.1-12.1-4) =+ | oltha propetty e Spacifs sl

P —

20 PAY 20

FORM 5B-1/ Roal #1iqiutiy

" paid to fndividuot aipduyaes by e
[ Residentlaliy distressed area (IC 6-1,1-12,1-4,1) P(r‘ogc;ﬂ ?;n}e;f;s confiduitiad pu
INSTRUGTIONS: St s

1. This stalement must bo submitied to the hody designating the Economic Revitalization Area prior to the public hearing if the designaling body requires
informetion from the applicant in making its decision aboul whether to designate an Economic Revilalizallon Area. Otherwise, this stalomont musi be
subrnitted to the designaling body BEFORE the rodevsiopment or rehabilltation of resl property for which the person wishes lo clafm a deduslion.

2.. The slafement of benefils form must ha submittad lo the designating body and the area designaled an economic revitalizalion area belore the Initiution f
the redsvelopment or rehabliifation for wihich the person desires lo claim a dedtction.

3. Tooblaln a deduction, & Fonn 322/RE must be filed wilh the County Auditor before May 10 in the year in which the aeddition to assessed valuation is
made or nol later than thirly (30) days after the assessment nolice Is malled lo the properly ovener if it was maifed alter April 10. A propeily awner Wi
falled to flie a deduction application within the prescribed deadline may file an application between March 1 and May 10 of a subsequent yesr,

4. A properiy owner vi1o fites for the deduction musl provide the County Auditor and designating body with & Form CF-1/Real Property. The Form G- L.
Property should be allached lo the Form 322/RE when the deduction is first claimed and then updated anpually for each year the dadyclion is appli. ublc
IC 61.1-12.1-5.1(h)

6. For a Form 58-1/Reel Propedy that is approved efter June 30, 2013, the designaling body is required to establish an abatement schetule for eact:

deduction allowed. For a Form SB-1/Real Properdy thal is approved prior to July 1, 2013, tha abalemsnl schedule approved by the designating bady
remains in effect, 1C 6-1,1-12.1-17 :

Name of Ixyer
KJB Holdings, LLC
Address of laxpayer {number and stresl, cily, slate, and 2IP cods)
4558 E. Hulman St., Terre Haute, IN 47803
Namd of contag person | tephone number E-mall addrass
Kevin Bennett { 812 ) 2491842 kevin@ezmailinglic.com
CTION2 ), DESCRIPTION' OFPROPOSEDERUIEG '

Name sn‘llng iy esoltslign number

Terre Haute Clty Councll 11

Lacailon ol proporty Couny DLGF taxing distict mrmber
1300 Ohio Stree!, Terre Haute, IN 47807 VIGO 05

Descilplion of real propary Iprovemens, rGaovolopmonl, of (ENALINANGN (1158 agdional Slicols if Hocessay) Eslimatad sia Gale (monby, doy, yem)
MNew 5600 ap ft bullding to house new large formal and digital print and binding equipment, Oct 2020

Eslimalad complotion dale (ll-:c;ﬁu.v(fea}-. b

June 1, 2021
: i U ESTIMATE OF EMPLOYEES AND SALARIES AS'RESULT OF[PROPOSED. PROVEGT I g
Currenl number Satartlas Numbaes ratained Salarles Number additional lerles
' CTION: STIMATEDTOTALCOST. AND . VALUE. OF:PROPOSED!PROIE
REAL ESTATE IMPROVEMENTS

' COST ASSESSED VALUE
Cureent values 9.600 00
Plus estimated valuas of proposed project i
Less values of any properly being replaced ) o ansm
Net estimaled values upon completion of projact

ECTION VASTE CONVERTED/AND.OTHER: BENEF

Estimated solld waste converled {pounds) Esliinaled hazardous wasle converted {potnds)

Other banelils

EGCTION'®; AXPAYER CERTIFICATION
\hereby cerlify that the representations in this statament are true.

S!Qﬂahliﬂ Wlﬂlve Dale slgned fmogilh, day, yow}
\ — /1‘7/2029._,

Printed nama of authorlzed representative T Title 4
Kevin Bennett Member
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We find that the appilcant meets tha ganeral standards in tha resolulion adepled or to be adopted by this body. Sald resolulion, passed or lo be passad
under IC 6-1,1-12.1, provides for the folfowing Rmitations:

7
A. The deslgnated area has been limited 1o a period of ime not fo exceed [ calendar years® (see below). The dale this desiguudion
explres Is .

B. The lype of deduclion that Is allowed in the deslgnated area is limited to;

1. Redavelopment or rehabifitation of real estate Improvements Yes [No
2. Resldentially distressed areas Yes E);No
C. The amoun! of the deduction applicable Is limited to $ M / A’
D. Other limilalions or condillons (specily) N / A
E. Number of years allowed: [] Year 1 1 Year2 [ Year 3 7] Year 4 [ Years (* see below)
[} Year 6 E%Year'r 3 Year & [ Year 9 [5] Year 10

F. Forastatement of benefits approvad after June 30, 2013, did this deslgnaling body adopt an abatement schedule per IC §-1,1-12.1-177
Yas [JiNo
yes, attach a copy of the abatemant schadule to this form,
if o, the designating body fs required to establish an abaternent schedute before the dedugtion can be delermined.

We have also reviewed the infortnation contained In the statement of benefits and find thal the esliimales and expaclallons ara reasonable and li... u
datarmined that the lotality of benefils is sufficlent {o jusiify the deduction described above.
Y _

Approved(Eignaies gos odeadmombor of dosignating body) | Takiphone numbsr Dalo signed (month, day, yeai)
Pl R - (D 2Yt- 2103 /O~ 2030)
Pri name af sy id mamber of destgrating body Name of dcsignminu body p
SCoGl. _AzOL. 7é e HNawde Cirv licey
{\uosted by (signalure and!ma/owy ; ) Printed name of allester =
o OPII [N olikr SV %) Lirylecek | My chelle [ Eotionpeds

* If tha deslgnating body limits the time period dusing which an area is an economic revitallzation araa, that mftation does not imil the length of linu o
taxpayer is entillad to raceive a daducllon lo a number of years that Is less than the numbor of years desighated under IC 6-1.4-12.1-17,

A, For residantially distrosaed araas where the Form 8B-1/Rea) Proparty was approvad prior fo July 1, 2013, the deductions established In 1C
6-1,1-12.1-4.1 remain In effect, The daduclion period may not exceed {ive (5) years. For a Form $B-1/Real Praperly that [s approved alter June 30,
2013, (he destgnating body is required 1o establish an abatement schedule for each deduction allowed. The deduclion period may nol exceed tun
(10) years, (Ses iC 6-1.1-12.1-17 below.)

B, For the redevelopment or rehabllitation of real property where the Form SB-1/Real Property was approved prior to July 1, 2013, the abaternent
schedule approved by the designaling body remains In effecl. For a Form SB-1/Real Properly lhal is approved aftor June 30, 2013, lhe designaliing
body is required to ostablish an abatement scheduls for each deduction allowed. {Ses IC 6-1.1 -12.14-17 balovw.)

IC 6-1,1-12.1-17
Abalement schatules
Sec. 17. (a) A designaling body may provide lo @ business that Is established In or relocaled 1o a revitalizalion area and that receives a deduclion unde
section 4 or 4.5 of Ihis chapler an abalemeant schedule based on the following faclors:
(1) The tatal amount of the taxpayer's investment in real and personal properly,
(2) The number of new full-lime equlvalent jobs created.
{3} The average wage ol the new employees compared lo tho slate minimum wage.
{4) The infrastructura requirements for the taxpayer's investment,
{b) This subseclion applies to a stalement of benefits approved after June 30, 2013. A designaling body shall establish an abatemei sulici o
{or each deduction allowed under this chapter. An abatement schedule must specify the percenlage amount of the dedugtion for each year v
the deduction, An abatement schedule may not excead ten (10) years,
{t) An abatement schedule approved for a particular taxpayer before July 1, 2013, remalns in effect until the abatement schadule explies und..,
the terms of the resolulien approving the taxpayer's stalement of benefils,
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